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BEF~ORE THE ARIZONA CORP~RATIUN COMMISSION 

COMMISSION E RS 

JEFF HATCH-MILLER, Chairman ) I ?  

WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 
GARY PIERCE 

IN THE MATTER OF THE APPLICATION 
OF WOODRUFF WATER COMPANY, 
INC. FOR A CERTIFICATE OF 
CONVENIENCE AND NECESSITY TO 
PROVIDE WATER SERVICE IN PINAL 
COUNTY, ARIZONA 

IN THE MATTER OF WOODRUFF 
UTILITY COMPANY, INC. FOR A 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY TO PROVIDE SEWER 
SERVICE IN PINAL COUNTY, ARIZONA 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, TO EXTEND 
ITS EXISTING CERTIFICATES OF 
CONVENIENCE AND NECESSITY AT 
CASA GRANDE AND COOLIDGE, PINAL 
COUNTY, ARIZONA 

DOCKET NO. W-04264A-04-0438 

DOCKET N 0. SW-04265A-04-0439 

DOCKET NO. W-O1445A-04-0755 

COMPLIANCE FILING 

I \ r t n w l a c o r p o r a t i o n c ~  
DOCKETED 

JAN 1 7  2007 

Decision No. 68453, which was entered in this docket on February 2, 2006 (the 

“Decision”), directed Arizona Water Company, one of the applicants in this docket, to file 

certain items as a compliance filing within ~ certain time frames provided in the Decision. 
~ ~~- ~~~~~~ 

~~ 

The Company is now filing the following documents in compliance with the Decision: 

-1- 
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1. Two (2) main extension agreements dated May 25, 2006 and June 29, 2006, 

respectively, attached hereto as Attachments 1 and 2, respectively, each 

associated with the Martin Ranch Development. 

2. Two (2) Certificates of Approval to Construct Water Facilities for on-site and off- 

site facilities to serve the Martin Ranch Development, dated July 19, 2006, and 

attached hereto as Attachments 3 and 4, respectively. 

3. A Certificate of Assured Water Supply issued by the Arizona Department oi 

Water Resources for the Martin Ranch Development dated August 11, 2006, and 

attached hereto as Attachment 5.  

It is the Company’s position that, with this filing, it has satisfied the Decision’s 

Sompliance requirements in their entirety. 

RESPECTFULLY SUBMITTED this 17th day of January, 2007, 

~ 

J WhMCASA GRANDE\WOODRUFFXX)MPUANCE FILING-I 7JAN2007.WC 
WG CAR 1117107 I 36 PM 

ARIZONA WATER COMPANY 

By: .& 

Robert W. Geake 
Vice President and General Counsel 
ARIZONA WATER COMPANY 
Post Office Box 29006 
Phoenix, Arizona 85038-9006 

Steve A. Hirsch 

Bryan Cave LLP 
Two North Central Avenue 
Suite 2200 
Phoenix, Arizona 85004 

Attorneys for 
Arizona Water Company 

~ _ _ -  Rodneyw. 08 
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3riginal and seventeen (17) copies of the foregoing filed this 17th day of January, 2007 

Nith: 

Docket Control Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

4 copy of the foregoing was mailed this 17th day of January, 2007 to: 

Marc E. Stern, Esq. 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Ernest G. Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Brian Bono, Compliance Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Jeffrey W. Crockett 
Snell & Wilmer 
400 E. Van Buren 
Phoenix, AZ 85004 

Marvin Cohen 
Sacks Tierney 
4250 N. Drinkwater Blvd., 4'h Floor 
Scottsdale, AZ 85251 
Attorneys f m  W_o_o_d_ruff Water Company,lnc. 
and Woodruff Utility Company, Inc. 

Denis Fitzgibbons 
Coolidge City Attorney 
711 E. Cottonwood, Suite E 
Casa Grande, Arizona 85230-1 208 
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Raymond S. Heyman 
Michael W. Patten 
Roshka Heyman & DeWuIf PLC 
400 East Van Buren, Suite 800 
Phoenix, AZ 85004 
Attorneys for Puke Home Corporation 

Ursula H. Gordwin 
Casa Grande Assistant City Attorney 
510 E. Florence Boulevard 
Casa Grande, Arizona 85222 

By: -;?..iw. A2LJ.Q 

~~ 
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ATTACHMENT I 

ARIZONA WATER COMPANY 
AGREEMENT FOR 

EXTENSION OF 
WATER FACILITIES 

APPLICANT: J 
Name 
15111 N Pima Rd Suite 100 
Address 
Scoitsdale. AZ 8 5260 

DATE OF AGREEMENT Mav 25.2006 WATER SYSTEM: Codidae 

CONSTRUCTION START: Approximately 15 days after receiving all material and obtaining all necessary permits and approvals. 

PROJECT COMPLETION: Estimated to be within I 1 days from the start date. 
WATER FACILITIES: install a water distribution system to serve Martin Valley Infrastructure as per drawing (Attachment "e"). 

DATE OF COST ESTIMATE (Attachment "A"): Mav 25,2006 

S 1 , 0 4 3 , 2 4 7 . 0 0  

t 

Refundable Advance for  Conrlrucllon: 
Install 5 2 9 3  L F  o f  1 6 '  a n d  6 7 6 0  L F  o f  12 '  Duct i le  I ron P i p e  wlrelaled fllllnps 

Non-refundable Conlrlbulion In A l d  o f  Conrlrucllon: 

Less: C o s t  o I C o n s t r u c t i o n  $ 9 3 3 , 3 9 1 . 0 0  

T o t a l  o f  R e q u i r e d  A d v a n c e  a n d  C o n t r l b u t l o n  ( C h e c k  # I )  $ 1 0 9 . 8 5 8 . 0 0  

C E N T R A L  ARIZONA P R O J E C T  H o o k - U p  Fa. ('CAP Fa.') Paymble Aflar A g r a a m a n l  Approved  b y  A r l r o n a  Corporal lon C o n m l a s l o n  (ACC)  

518" x 314' 
1 '  
2 '  
3 '  
4 '  
8' o r  l a r g e r  

C a s 8  0 r a n d e  

$ 1  , I  7 3  
$ 2 . 3 4 7  
2 3 . 8 8 7  
$ 7 . 3 3 3  

App l i cab le  R e t e  6 T a x  0 

I n  0 . 1 1 8 8 3  
O u t  0 .08883  

5 1 , 6 0 0  
$ 2 . 5 0 0  
$ 5 . 0 0 0  

0 . 0 8 8 8 9  

W hlte T a n k  
In 0 . 0 8 5 8 3  

O u t  0 . 0 8 5 8 3  

$ 5 0 0  
$ 5 0 0  

$1.887 
$ 2 . 6 0 7  
$ 5 . 3 3 3  
$ 8 . 3 3 3  

S u b  t o t e l  

F e e  

0 

' C A P  F e e  

T o t a l  N a n - r e f u n d a b l e  H o o k - U p  F e e  D u e  W l t h l n  1 5  D e y s  A f t e r  N a t l f l c a t l o n  o f  A C C  A p p r o v a l  ( C h e c k  # 2 ]  

T h e  P r o j e c t  W ill U B s  R e l e a s e d  t o  C o n s t r u c t i o n  U n t l l  t h e  C A P  F e e  H a s  B e e n  P a i d .  

T o t a l  (Of TWO C h e c k s  P a y a b l e  b y  A p p l i c a n t )  

I S  1 

$ 1 0 9 . 8 6 6 . 0 0  

THIS AGREEMENT is made and entered lnto by and baween ARIZONA WATER COMPANY, an Anma corporebon, m n s f t e r  called the ''~WEW")?. and the A p p l m  named sborn. In aw~~damlion of the 
m w s  lo be perlwmed by the Company and the sum of m y  to be paid by the Applicant. in Bccordana 4th tho relaled Cod Estunale, It 18 aWWd as folb" (SEE ADDENDUM, ATTACHED HERETO) 

1 The Compeny w l  cawfrud. or wH amnge for the constructcco of the Waler Faaliber as desaibed above 
2 The Appllconlwll pay to the Company upon rgning this Agrwnmnl the Total ohown above. rew~pl of wMch is hereby aeknm4edM by the company. The Total ohown above to be psid by the&phcm+to 

the Conpany is the Cwnpany's esttmaled ma of CoMtnnbon of the Water Faalibes The Company wlt delemne and inform the A p p l m l  of the actual coot of CoMtrUcbon w&n SI* (SO) days attar the 
c ~ p l e t l o n  ofconstrucbon or the Company's recaipl of all i m c e s  and m e 6  related to the mnsBudMn Ifthe sdusl co.1 ofconsbuc41on is lass than the Total a m l p o l d .  thecompsnY4U refund the 
dlfferems to the Applicant, convenely, d the adual coot of constRlcbon I$ ~mre than the Total amwnl pad. the npplicanl shall pay the differem lo the Company wmttun aIdy (SO) days of rece~pl of an invoice 
fFom the Compeny HOWSWK d the adual coot IS mws than five percant (5%) greater than the Total emwnt pad, the Applicant mll only be requtred to pay five percant (5%) mom than the Total amount paid. 
unless the Company can deronstrate that the increased costs w e  beyond ttr mnlrol end muld not be fwereen a1 the bme the eshmste forthe Told pmoulp pa!d was mpde The Cunpany and the 
ApplinthnUler agree that the amount subpi to refund purouant to pamgreph 3 ofthis Agmammt shall be the refundabe porban ofthe Company's sdusl coot of mnr$ucbon. lnfwMbon about the 
coaofamstrucbonmllbea(tadredtoosAgreemen~andtotheheApplrcsnt. 

3 Refunds of any Advance for Conslrucbon lhall be made as PER THAT CERTAIN MASTER WATER SYSTEM FACILITIES AGREEMENT BEMEEN ARKONA WATER COMPANY AND PULE 
HOMES CORP DATED . THE BALANCE OF SECTION 3 HEREIN DOESN'T APPLY TO THIS AGREEMENT FOR EXTENSION OF WATER FACIUMS. Esb year for a p l o d  of 10 ymm 
the cornpony shall pay to the Applicant or the Applicant's esslgnee or succassw M Mterecrt, provided the Company has Wsl received written nobca and euldence of .udr asa~gntmnt or waamon and 
approved of m, an amount equal to 10 percent of the total grollr annual revenue received by the Company fmm water sales lo each bone fide Applicant whose smww line is dtrectly conneded to pipelines 
&led pwsuant to ms Agreement Refunds shall be made by the Compsnv on or before August 31 of each year, Oavenng any water revenues rew~ved dudng the preced~ng July 1 to June 30 pcmod. Any 
balance remammg wbpd la refund at the end ofthe fO-yearpenod ahall kKMe non-mfifndabkP. Aggmgata re(unds shall M no cMm( (ufc8Bd the total dtherehwulableAdvanc0 for Construcbon mcuwd 
fmmthe Applicant No inlereotshall be paid by the Companv on any amountrpad hcwsundw 

4. All Waler Fadliber i~tal led under Ws Agmemftr rhpll be the sole properly of the CmPmY, and the Appllml shall have no nght. blk or inWest in or to sny wch fadlilies. 
5 m~ SI-, deslgn, type and quality ofmatenals and ofthe sym localion and mannerofinrtallaUon. ahdl be spamid by the Company and shall COmplywN~ mqwwmnb dfhe Atizona c#ponba, 

Cornsson or other public agenaes having authority thercun. 
6 The Applicant clgnsl tofurmsh to the company sdeqrut. and recordde eesmmta andrequiced wrveyinonemuuyto serve eachpscd or lotwlhin the A p p l d s  aubd~nsci~. bad, devdopmsnf or 

7 me Applicanp sgreer lhat all easemnls and nghts-otwsy shall be hee of obstades whch may interlere with the mnsbud~on of the Company's Water F.dlltier II the ApplicaWs RIwNirion, tract 
developnenf or pro* involves road consbud~on. all roads and dratnaOeways Will be bmugM to grsde by the WIWlI prior to the QMKM"lp of the wwtallabon of the Compsny'S Water FsdYes No 
pavement or ants shall be installed prior to complebon of all Water Faalibes If any street. road, alley or drainagewsy IS InSIalled at a dfferenl grade or locabon sfter h. beginrwng ofthe inalallslion of Welor 
FIlolibes the Applicant shall bear aN cos& nlcumd by the Company to relocBta the Water Faalibes as a result of raid Fadlitter han~l~ impmpec Qww or locabon. such costs M I  be flmduwhb. 

or 7 
the ~ n m a  Depa&mll of Enwonmental auairty, the Anzona Corpabon Commsson. any county health deparbnent or other public agency under Wra w o n  the t u b d  construcbon msy fall, or 
anbaptWor ww+WpaW&aqpb mexsbn@ Cwapanv faahbes. due to any wwk assoaaled wth lhis ruWmwR bad, devefoWW~l or PKW! which caw$ tsld fatalities to have hnproprr Wvar or 

by the Applicant rhall be LnndIwJ upon 

pm$ct 

8 The Appiicanl agrees to pay to the Company any addimel cosb incurred as a result of deslgn chanper made or cawed by the App!ml or IIS employees, agWItS, senmnts, 
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AGREEMENT FOR EXTENSION 
OF WATER FACILITIES 

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made 
and entered into as, of the 25 day of May, 2006 by and between Arizona Water Company 
("Company") and Pulte Homes Corp ("Applicant") for the extension of water service and facilities to 
serve Martin Valley Infrastructure (the "Subdivision"). 

The Agreement is hereby modified and amended by mutual agreement of the parties in the 
following particulars: 

1. 

Applicant will arrange for and bear the cost of the construction of all the mains, fire hydrants, 
and services for installation of approximately 5293 Lf of 16" and 6780 LF of 12" Ductile Iron Pipe 
all with related fittings, (collectively, the "Water Facilities") in accordance with plans and 
specifications reviewed and approved by the Company, and in accordance with the Company's 
current Construction Specifications & Standard Specification Drawings. Upon final acceptance by 
the Company, Applicant shall thereafter transfer and convey the Water Facilities to the Company by 
Bill of Sale, together with a perpetual easement for the maintenance thereof, both documents to be 
prepared and approved by the Company. Applicant shall furnish any document pertaining to 
ownership and title as may be requested by Company including documents which evidence or 
confirm transfer of possession to Company, and good and merchantable title free and clear of liens, 
or which contain provisions for satisfaction of liens by Applicant. All risk or loss of the water 
facilities shall be with the Applicant until written acceptance by the Company, or any portions 
thereof. Applicant shall repair or cause to be repaired promptly, and at no cost to Company, all 
damage to the Water Facilities caused by Applicantk construction operations until all construction in 
development for Applicant has been completed. Applicant acknowledges that Company has the right 
to, and may in the future, connect its existing or hture water systems to the Water Facilities. 

Section 1 of the Agreement is revised to read as follows: 

2. 

3. 

Section 2 of the Agreement is deleted in its entirety. 

Section 8 of the Agreement is revised to provide that the Applicant shall pay any 
additional costs incurred as the result of design changes made or caused by any of the persons or 
entities named therein and shall hold Company harmless therefrom. 

4. It is W e r  agreed that the Applicant will advise all contractors asked to bid the 
construction of the Water Facilities that Applicant will assign to the Company the duty of inspecting 
the installation of the Water Facilities for compliance with the Companyk current Construction 
Specifications &St%iiard Specification Drawings, as refereneed In Section 1 ofthis Aclckrdm. If 
requested by Company, Applicant shall "oversize" the Water Facilities as specified by Company. 
Company shall reimburse Applicant for the differential in material prices of the oversized pipe and 
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company 
in the approved plans. 

03/08/08 
MJW:kd 
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The Applicant agrees to require the contractor which will be installing the Water Facilities to 
arrange for and attend a pre-construction conference with the Company's Division Manager at least 
two weeks prior to commencing construction of the Water Facilities. Applicant shall obtain fkom the 
Company a signed Commencement Notice before construction of the Water Facilities begins. 
Applicant's contractor shall comply with the Company's inspection and testing requirements for 
Water Facilities. Applicant shall give Company adequate notice when the Water Facilities are ready 
for inspection and testing. 

The Company specifically reserves the right to withhold final acceptance of the Water 
Facilities unless said facilities have been constructed in accordance with the approved plans and 
specifications and are satisfactory to Company upon inspection and testing. Applicant agrees that it 
will promptly correct all material defects and deficiencies in construction, materials and 
workmanship upon request by Company made subsequent to inspection by Company and for one 
year following Company's written final acceptance of the Water Facilities in accordance with the 
terms of this Agreement. 

Applicant hereby assumes the entire responsibility and liability for injury or death of any 
person, or loss or damage to any property contributed to or caused by the active or passive negligence 
or willhl acts or omissions of Applicant, its agent, servants, employees, contractors or 
subcontractors in the execution of the work or in connection therewith. Accordingly, Applicant will 
indemnify and hold harmless the Company, its officers, directors, agents and employees from and 
against claims or expenses, including penalties and assessments and attorneys' fees to which they or 
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or 
damage caused by the active or passive negligence or willful acts or omissions of Applicant, its 
agents, servants, employees, contractors or subcontractors in the execution of the work or in 
connection therewith: and in case any suit or other proceeding shall be brought on account thereof, 
Applicant will assume the defense at Applicant's own expense and will pay all judgements rendered 
therein. In connection therewith, the Applicant shall maintain in full force and effect insurance at no 
less than the following minimum amounts: 

WORKER'S COMPENSATION In accordance with require- 
ments of the laws of the State 
of Arizona. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

COMPREHENSIVE GENERAL LUBILITY 
(Including contractual liability covering death, 
bodily injury and property damage) 

AUTOMOTWE LLABILITY 
(Including owned, non-owned and hired vehicles) 

--- -- -~ ~~ 

Such insurance shall name the Company, its-officers, agents, andzmpioyees as additional 
insured and be primary for all purposes. 

The Company will at all times have the right to require that all of such insurance be placed 
with insurance companies that are satisfactory to it. The Applicant shall file with the Company a 

03/08/06 
MJW:kd 
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certificate evidencing that each policy of insurance for the above coverages in the minimum amounts 
specified has been purchased and is in good standing. 

Such certificate shall provide that notice be given to the Company at least thirty (30) days 
prior to cancellation or material change in the form of such policies or any of them. Such certificates 
shall be kept on file by the Company and the Company must have current certificates on file, or a 
certificate must accompany any bid proposal, before that proposal will be accepted by the Company. 

It is agreed that the Company is not an agent for Applicant and shall not incur any costs or 
expenses on behalf of Applicant and that Applicant is not an agent for the Company and shall not 
incur any costs or expenses on behalf of the Company. 

I 

5. Applicant shall, within 60 days of operational acceptance of Water Facilities by 
Company, furnish Company with: (a) copies of all bills, invoices and other statements of expenses 
incurred by Applicant covering all of the costs of materials, equipment, supplies, construction and 
installation of the Water Facilities; (b) lien waivers and releases h m  contractors, subcontractors and 
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c) 
receipts, specifying exact amount of payments in full by Applicant to all contractors, subcontractors 
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water 
Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to correctness by an engineer 
registered in the State of Arizona and showing the locations, materials, sizes and pertinent 
construction details for Water Facilities. 

6.  Upon final acceptance, Company will provide water service to the Subdivision in 
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the 
Arizona Corporation Commission. Those rates are subject to change from time to time upon action 
by the Commission. 

7. Applicant agrees that the completion of the Water Facilities will be timed so as to 
enable Company to provide water service to the Subdivision as such service is requested. 

Except as set forth herein, and except as necessary to give effect hereto, the Agreement 
remains in full force and effect and is unmodified. 

KVAWC DNLV WOR-GWTN VALLEWFRASTRUCTURRAM)ENOVM.DOC 
MJW kd.06/005/06 

Company: 
Arizona Water Company 

By: 

03/06/06 
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ATTACHMENT 2 

ARIZONA WATER COMPANY 
AGREEMENT FOR 

EXTENSION OF 

APPLICANT: Puke Home Cormation 
Name 

Addmt 
Swttsdale. AZ. 85260 
City, State, Zip Code 

DATE OF AGREEMENT June 29.2006 WATER SYSTEM: 

CONSTRUCTION START: Approximately 15 days after receiving all material and obtaining all nacessary pennits and approvals. 
PROJECT COMPLETION: Estimated to be within I 1 days from the start date. 

WATER FACILITIES: Install a water disbibution system to serve Martin Valley Unlt 1.2.3 & 4 onsite. north from Woodfuff Road and wesl of Curry Road et Qtdidge, 
portion ofthe Sec. 25T.S., R.7E. 

DATE OF COST ESTIMATE (Attachment 'A'): June 29. BO@ 
kr a 

t o s 4 . i a 7 . 0 0  I? o f u n d  8 b l e  A d v a n c e  fo r  C o  n r t ruc t i on :  

N o n - r o f u n d 8 b l o  Con t r i bu t i on  In A id  o f  C o n r t r u c n o n :  

1ns1al1a11on o f  11.740 LF o f  8 .  ducllle Iron plpm and 112 aervlc. connecllons. all wlrel.l.d fllllngs 

s 9 1 .297 .00  

L e s s :  C o s t  o f  C o n s t r u c t i o n  $ 0 7 0 . 1 2 2 . 0 0  

Installallon of  az-8- fire hydranln wlre le led fillings 

T o t a l  o f  R o q u l r o d  A d v a n c o  and  C o n t r l b u t l o n  ( C h e c k  Il) 

C E N T R A L  A K I L O N A  P R O J E C r  n o o h - U p  Fa. ( * C A P  Fern.) Payab le  A f t e r  Amte.mmn1 A p p r o v e d  b y  A r i z o n a  C o r p o r J t l o n  C a m m l s a l o n  ( A C C )  

O u t  0 . 0 8 8 8 3  O u t  0 . 0 6 8 8 3  O u t  0 . 0 8 5 8 3  C A P  F o e  

516' x 314' $ 2 0 8  $1 5 0  

2 '  $ 1 . 1  7 3  $ 8 0 0  

9'  $ 2 . 3 4 7  $ 1 . 8 0 0  

8 -  or  l a r g e r  $ 7 . 3 3 3  $5.000 

1 '  $ 2 0 8  $ 1  5 0  

4 '  $ 3 . 6 6 7  $2.500 

S u b t o t a l  $ 5 5 , 0 5 0 . 0 0  
A p p l i c a b l e  R o t a  6 T S X  0 0 . 1  1 8 8 3  0 s 8 . 5 4 1 . 5 9  

T o t s 1  N o n - r e f u n d a b l e  H o o k - U p  F o o  D U O  W l t h l n  1 5  D a y 8  A t t o r  N o l l f l c a l l o n  o f  A C C  A p p r o v a l  ( C h e c k  I 2 )  1 s  6 1 .69 1 .5s  

T h e  P r o j e c t  W i I I p s s i B e  R e l e a s e d  t o  C o n s t r u c t i o n  U n t l l t h e  C A P  F e o  H a s  B o o n  P a i d .  
T o t a l  (of T w o  C h o c k s  P a y a b h  b y  A p p l l c a n l )  1 $ 170 .693 .6Q 1 

THB AGREEMENTis made and enlend intoby and between ARIZONA WATERCOMPANY, 811 
services to be performed by (he Corrpany and the sums of money to be pdd by the Applicant, in BccordMlce With the relaled Cost Estimate. il is ageed BI fdlw: (SEE ADDENDUM, ATTACHED HERETO) 

corporabon. (hgEinaffercallsdthe and h e w  nsmed clbon. h mnridasran dtha 

1 The Csqany ndll combud, uvvill anangc for- conrbudion dthe Wale Fadlitits as dercribsd atuua. 
2: TheApplicantm~paytotheCarpanyuponJ~~lhisAgsementtheTotalDhovvnabove,receip(dvrhlch~heceby~byheConpeny. T h e T W s h o w t a b a r c t o b w b y t h o m b  

m i s t h e  w s  estimatad msl dwnslfumon dthe Wata Fadltiet. The ComPanyvAli detemneand inlam (he Applicant dthe a d d  e o s l d ~ o n  wrthin ~Axly(SO)bayr.ltatIO 
cwrpletion dcDnrlrwbon uthe Companfsmxdrecaipdali imdcesandcharges relaled to (he c~trucbon. #the admi casl dconsaudion is less then ha T d  Mantpaid. IheconpanYwlH ra(urd(he 
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AGREEMENT FOR EXTENSION 
OF WATER FACILITIES 

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made 
and entered into as of the 29th day of June, 2006 by and between Arizona Water Company 
("Companf') and Pulte Home Corporation("App1icant") for the extension of water service and 
facilities to serve Martin Valley Unit 1 , 2,3 & 4 onsite (the "Subdivision"). 

~ 

I The Agreement is hereby modified and amended by mutual agrement of the parties in the 
following particulars: 

1. 

Applicant will arrange for and bear the cost of the construction of all the mains, fire hydrants, 
and services for installation of approximately 11,740 LF of 8" ductile iron pipe, 352 service 
connections and 32-6" fire hydrants all with related fittings, (collectively, the "Water Facilities") in 
accordance with plans and specifications reviewed and approved by the Company, and in accordance 
with the Company's current Construction Specifications & Standard Specification Drawings. Upon 
final acceptance by the Company, Applicant shall thereafter transfer and convey the Water Facilities 
to the Company by Bill of Sale, together with a perpetual easement for the maintenance thereof, both 
documents to be prepared and approved by the Company. Applicant shall fiunish any document 
pertaining to ownership and title as may be requested by Company including documents which 
evidence or confirm transfer of possession to Company, and good and merchantable title Eree and 
clear of liens, or which contain provisions for satisfaction of liens by Applicant. All risk or loss of 
the water facilities shall be with the Applicant until written acceptance by the Company, or any 
portions thereof. Applicant shall repair or cause to be repaired promptly, and at no cost to Company, 
all damage to the Water Facilities caused by Applicant's construction operations until all construction 
in development for Applicant has been completed. Applicant acknowledges that Company has the 
right to, and may in the fbture, connect its existing or fbture water systems to the Water Facilities. 

Section 1 of the Agreement is revised to read as follows: 

2. 

3. 

Section 2 of the Agreement is deleted in its entirety. 

Section 8 of the Agreement is revised to provide that the Applicant shall pay any 
additional costs incurred as the result of design changes made or caused by any of the persons or 
entities named therein and shall hold Company harmless therehm. 

4. It is further agreed that the Applicant will advise all contractors asked to bid the 
construction of the Water Facilities that Applicant will assign to the company the duty ofinspecting 
the installation of the Water Facilities for compliance with the Company's c m t  Construction 

Section 1 of this Addendum. If 
requested by Company, Applicant shall "oversize" the Water Facilities as specified by Company. 
Company shall reimburse Applicant for the differential in material prices of the oversized pipe and 
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company 
in the approved plans. 

~ Specifications & Standard SpecificationDrawings, as referenced 

03/06/08 
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I The Applicant agrees to require the contractor which will be installing the Water Facilities to 

arrange for and attend a pre-construction conference with the Companfs Division Manager at least 
two weeks prior to commencing construction of the Water Facilities. Applicant shall obtain from the 
Company a signed Commencement Notice before construction of the Water Facilities begins. 
Applicant's contractor shall comply with the Company's inspection and testing requirements for 
Water Facilities. Applicant shall give Company adequate notice when the Water Facilities are ready 
for inspection and testing. 

The Company specifically reserves the right to withhold final acceptance of the Water 
Facilities unless said facilities have been constructed in accordance with the approved plans and 
specifications and are satisfactory to Company upon inspection and testing. Applicant agrees that it 
will promptly correct all material defects and deficiencies in construction, materials and 
workmanship upon request by Company made subsequent to inspection by Company and for one 
year following Companys written final acceptance of the Water Facilities in accordance with the 
terms of this Agreement. 

Applicant hereby assumes the entire responsibility and liability for injury or death of any 
person, or loss or damage to any property contributed to or caused by the active or passive negligence 
or willll acts or omissions of Applicant, its agent, servants, employees, contractors or 
subcontractors in the execution of the work or in connection therewith. Accordingly, Applicant will 
indemnify and hold harmless the Company, its officers, directors, agents and employees fiom and 
against claims or expenses, including penalties and assessments and attorneys' fees to which they or 
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or 
damage caused by the active or passive negligence or willfil acts or omissions of Applicant, its 
agents, servants, employees, contractors or subcontractors in the execution of the work or in 
connection therewith: and in case any suit or other proceeding shall be brought on account thereof, 
Applicant will assume the defense at Applicant's own expense and will pay all judgements rendered 
therein. In connection therewith, the Applicant shall maintain in f-i~ll force and effect insurance at no 
less than the following minimum amounts: 

WORKER'S COMPENSATION In accordance with require- 
ments of the laws of the State 
of Arizona. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

Combined single limit of not 
less than $1,000,000 for each 
occurrence. 

COMPREHENSWE GENERAL LIABILITY 
(Including contractual liability covering death, 
bodily injury and property damage) 

A UTOMOWE LMILITY 
(Including owned, non-owned and hired vehicles) 

Such-insurance shaN name the company, its eMice~~, agents, and employees as additi~ml 
insured and be primary for all purposes. 

The Company will at all times have the right to require that all of such insurance be placed 
with insurance companies that are satisfactory to it. .The Applicant shall file with the Company a 

03/08106 
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certificate evidencing that each policy of insurance for the above coverages in the minimum amounts 
specified has been purchased and is in good standing. 

Such certificate shall provide that notice be given to the Company at least thirty (30) days 
prior to cancellation or material change in the form of such policies or any of them. Such certificates 
shall be kept on file by the Company and the Company must have current certificates on file, or a 
certificate must accompany any bid proposal, before that proposal will be accepted by the Company. 

I 
4 

It is agreed that the Company is not an agent for Applicant and shall not incur any costs or 
expenses on behalf of Applicant and that Applicant is not an agent for the Company and shall not 
incur any costs or expenses on behalf of the Company. 

5. Applicant shall, within 60 days of operational acceptance of Water Facilities by 
Company, furnish Company with: (a) copies of all bills, invoices and other statements of expenses 
incurred by Applicant covering all of the costs of materials, equipment, supplies, construction and 
installation of the Water Facilities; (b) lien waivers and releases fiom contractors, subcontractors and 
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c) 
receipts, specifying exact amount of payments in full by Applicant to all contractors, subcontractors 
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water 
Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to conectness by an engineer 
registered in the State of Arizona and showing the locations, materials, sizes and pertinent 
construction details for Water Facilities. 

6.  Upon final acceptance, Company will provide water service to the Subdivision in 
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the 
Arizona Corporation Commission. Those rates are subject to change from time to time upon action 
by the Commission. 

7. Applicant agrees that the completion of the Water Facilities will be timed so as to 
enable Company to provide water service to the Subdivision as such service is requested. 

Except as set forth herein, and except as necessary to give effect hereto, the Agreement 
remains in i l l  force and effkct and is unmodified. 

Company: 
Arizona Water Company 

Applicant: I 
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ATTACHMENT 3 

ARIZONA DEPARTMENT OF E " M E N T A L  QUALITY . 
CERTIFICATE OF APPROVAL TO CONSTRUCT 

WATEXFACIUTIES 

I ADEQ File No: 20060670 LTFNo: 40959 I 
Svstem Name: Az Water Co - C.G. Svstem Number: 11009 

Project Owner: Puke Home Corp. 

Addnss: 151 11 N. Pima Rd., #loo, Scottsdale , AZ 85260 

I I Project Locatha: Coolidge county: Pinal 

De~dpdon :  INSTALL ON-SlTE WATER LINES FOR MARTIN VALLEY UNITS 14.  
PROJECT CONSISTS OF APPROXIMATELY 11,775 LF OF 8" DIP 
WATERLINES. 

A p p d  io construct the above-described facilities as represented in the approved Bocumentb on 
frcC wi#h the Arbna  Department of Environmental Qual& b here& given subject lo provisions 
I through 4 wntinued on page I through I 
1. This project must be c o d  in accordance with all applicable laws, including Title 49, Chapter 2, 

Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona 
Admini ivecode .  

2. Upon completidn of constn~ction, the engineer shall fill out the Engineer's Certificate of Completion 
and forward it to the Central Regional Mice h a t e d  in Phoenix. Ifall requirements have been 
completed, tbat unit will issue a Certificate of Approval of ConstructiOn. R18-5-507@), Ariz. 
Admin.Code. At the project o d s  request, the Department may conduct the final inspeCtion 
required pursuant to R18-5-507@); such a request must be made in Writing in llccofdancc with th;c 
time requ&nents of R1&5-507(C), Ark Admin. Code. 

3. This certificate will be void ifconstruction has not started within me year after the Certificate of 
Approval to Construct is issued, there is a halt in construction of morc than one year, or COllStNChOn is 
not completed within three years ofthe approval date. Upon receipt of a written request for an 
extension of time, the Department may grant an extension of time; an extension of time must be in 

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Conslruction 
has been issued by the Department. R18-5-507(A), Ark Admin. Code. 

Writing. R18-5-505(E), Ark A*. codc. 

Reviewed by: AQl 

Manager, Drinking Water and 
Wastewater Engineering Review 
Water Quality Division 



ATTACHMENT 4 
Jun. 20. 2006 3:59PM No. 3616 P. 2 

* . AIc(Izo1yA DEPARTMEm OF &&MENTAL QVA.LM"Y 
CERTIEICATIF: OF APPROVAL TO CONSTElucT 

WATER FACILITIES 
. .  

Ptlse 1 Of 1 

b E Q  File No: 20040477 LTFNo: 40257 

&stem Name: Az Water Co - Coolidge System Number: 11009 . 

Project Owner: Pulte Home Cor0 

Address: 151 11 N. Pima M!., #loo, Scottsdale , AZ 85260 

Project Locadon; Coolidge county : Pinal 
I 

Description: INSTALL OPPSITE INFRASTRUCTURE' WATER k FOR h I % N  
VALLEY. PROJFCT CONSISTS OF APPROXMA'IELY '572 UF OP 8." 
RVC; 12,256 LF OF 12" DIP; AND 5,283 Lp OF 16" DIP. 

k on Approval to construct ihe above-dtwcribed fadlJIles as represatled &a the apptoved &cum 
Jtre wfih the Arizotta Dqartmegt of Enviromentkzl Qual& k hereby &en subject io provbions ' 
E through 4 continued onpage'l fhrough I ' 

1. This project must be constructed Sa iccordance with all applicable laws, including Title 49, Chapter 2, 
A r W o  9 of the Arizona Rcvisd Wtuta and Title 18, Chap@ 5. Mcle 5 ofthe Arizona 
Abniaistrativo Code. 

2. upon COmpIetion of construction, the engineer shall fill out the Engbds catifioato of Completion 
and forward it to the Central Regional OfEcc Iocated in Phoenix. If all requirements have beon 
completed, that unit will issue a CeMica@ of Approval of Conmcticm. R18-5-507@), Ariz. 
AdminCode. At the project owner's request, the Department may conduct the final inspection 
required pursuant to B18-5-507@); such a request must be made in Writing in accordanw with the 

. timerequitemeatrr of R18-5-507(C), A&. Admin. Code. 

3. Thiscertifica~will~voibifconstrudioo~hasnotstarted~hin~year~thcCcl.tifioatoof 
Approval to Conshuot is issued, there is a halt in construction of more than one year, or wnstnwtion is . - -  

. . . . . not completed within three years of the approval date. Upon receipt of a writt& request fbr an 
extension of the, the Department may grant an aXtsnsion of time; an extension of time must be in 
Wrieing. R1&5-505@), Ark A&. Code. 

8 - 4. @emtion of a m Q  oon8truoted faoility &dl not begin mtil a Certificate of Approval of Construction . I  

has been issued by the Department. RW5-507(A), Adz. Admin. Code. 

* -  

wastiivim Engineering IRcViaw 
Water Quality Division 



ATTACHMENT 5 

ARIZONA DEPARTMENT OF WATER RESOURCES 
Office of Assured and Adequate Water Supply 
2"d Floor, 3550 N. Central Ave., Phoenix, AZ 85012 

Telephone 602 77 1-8585 
Fax 602 77 1-8689 

August 1 1 , 2006 

VIA CERTIFIED MAIL 
Shefali Bhimani 
Pulte Home Corporation 
151 1 N. Pima Road, Suite 100 
Scottsdale, AZ 85260 

Janet Napolitano 
Governor 

Herbert R Guenther 
Director 

Re: Certificate of Assured Water Supply 
Martin Valley 
DWR File No. 27-402084.0000 

Dear Ms. Bhimani: 

The Department of Water Resources has determined that the criteria for an Assured Water Supply pursuant to 
A.R.S. 0 45-576 and A.A.C. R12-15-701 et seq. have been met, and therefore the Director has decided to issue 
Assured Water Supply Certificate No.27-402084.0000. Arizona Water Company - Casa Grande will provide 
water supply to the lots. The source of supply will be groundwater. Based on current information, the 
Department has determined that the subdivision's total projected demand is 802.41 acre-feet per year for 1108 
lots, and the groundwater allowance is 465.42 acre-feet per year. The Certificate is attached. The Department 
suggests you record your Certificate of Assured Water Supply in the appropriate county recorders office. This 
will provide you with a permanent public record of the Certificate. 

This determination is applicable only to the person or entity specified on the Certificate and for the plat 
reviewed by the Department. Information used in evaluating this application is available for review in the 
Department's files. Please contact us if questions arise. 

Pursuant to A.R.S. 0 41-1092.03, the Department is notifying you that the Director's determination and 
decision to issue the Certificate is an appealable agency action. You are entitled to appeal this action. If 
you wish to appeal this action, you must file a written appeal within thirty (30) days from receipt of this 
letter. I am providing you with a summary of the appeal process and an appeal form, should you elect to 
pursue this option. 

Sincerely, 

Douglas W. Dunham, Manager 
~ Office of Assured and Adequate ~~ Water Supply 

~~~~ ~~ 

DD/pmn 
Enclosures 



Page 2 
Subdivision Name: Martin Valley 
File Number: 27-402084.0000 

CliffNeal 
CAGRD 
P.O. Box 43020 
Phoenix, AZ 85080-3020 

Drew Swieczkowski, Hydrology Division 
Pinal AMA Division 
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STATE OF ARIZONA 
DEPARTMENT OF WATER RESOURCES 

CERTIFICATE OF ASSURED WATER SUPPLY 

This is to certify that 

Pulte Home Corporation, a Michigan corporation 

has met the requirements of A.R.S. $8 45-576,45-579, and the applicable regulations, and 

By powers vested in the Director of the Arizona Department of Water Resources by the 
State of Arizona, and subject to the conditions contained in the applicable regulations, 

Is issued this Certificate of Assured Water Supply for 

Martin Valley 
Section 23,25, & 26 Township 05 South, Range 07 East 

GSRB&M Pinal County, Pinal Active Management Area 

Sufficient water of adequate quality will be continuously available to satisfy the water demand of 
the referenced subdivision for at least one hundred years. The referenced subdivision consists of 
1108 lots as described in the preliminary plat on file with the Department, and has an estimated 
water demand of 802.41 acre-feet per year. The subdivision will be served groundwater by 

Arizona Water Company - Casa Grande. 

This Certificate is invalid as to any entity not named above. A subsequent owner of the 
referenced property may apply for a new certificate pursuant to A.A.C. R12- 15-708, within 90 

days of the change of ownership. This Certificate may be assigned pursuant to A.R.S. 8 45-579. 

Certificate Number: 27-402084.0000 

r 

ARIZONA DEPARTMENT OF WATER RESOURCES 

~~- 


